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DﬁTRUMENTPREPAREDBY o ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OH. BOARD OF VIRGINIA SECTION 45.1-361.26

VIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANT:f Egquitable Production Company VIRGINIA GAS
1 : AND OIL BOARD
RELIEF SOUCHT: POOLING OF INTERESTS IN A 58.77
j ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE NORA COAL BED GAS
. I FIELD AND SERVED BY WELL NO.
1 © VC-537621 (herein "Subject Drilling
Unit") PURSUANT TO VA. CODE
§§ 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

DOCKET NO.
VGOB-07/02/20-1890

LEGAL DESQRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC—537621(herein "Well") TO BE DRILLED IN
THE}LOCATION DEPICTED ON EXHIBIT A HERETO,
ACIN LLC ‘

DI-21 & DI-37 Tracts

Caney Ridge QUADRANGLE

Kenady MAGISTERIAL DISTRICT

DICKENSON COUNTY, VIRGINIA

(th§ "Subject Lands" are more
particularly described on Exhibit A,
att#ched hereto and made a part hereof)

TAX MAP I&ENTIFICATIN NUMBERS :

TAX|MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS

AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3; WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

e N P i N e P R Y I

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and 0il Board (hereafter "Board”) at 9:00 a.m. on February
20, 2007} Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. j Appearances: James E. Kaiser of Wilhoit and Kaiser, appeared for
the Applipant.
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3. | Jurisdiction and Notice: Pursuant to Va. Code §8§45.1-361.1 et
seqg., the | Board finds that it has Jjurisdiction over the subject matter.
Based uponithe evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonzfly available sources to determine the identity and whereabouts of

each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., person identified by Applicant as having ("Owner") or claiming
-{"Claimantf) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the ftop of the Raven, including but not limited to Jawbone, Greasy
Creek, (C-Seam, War Creek, Unnamed C, Lower Horsepén, X-Seam, Poco 8, Poco 7,
Poco 3, Poco 2, and any other unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "Subject Formations") in the Subject Drilling
Unit unde‘lying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(s)"
whether r%ferring‘ to individuals, corporations, partnerships, associlations,
companies,l businesses, trusts, joint Wventures or other legal entities)
entitled by Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Exhibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants | of Coalbed Methane Gas interests in Subject Formations in the
Subject Dyilling Unit who have not heretofore agreed to lease or sell to the
Applicant | and/or voluntarily pool their Gas interests. Conflicting  Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board| has caused notice of this hearing to be published as required by
Va. Code 45.1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minim standards of state due process.

J
4. } Amendments: NONE.
|
5. { Dismissals: NONE.
6. | Relief Requested: Applicant requests (1) that pursuant to Va.

Code § 45L1—361.22, including the applicable portions of § 45.1-361.21, the
Board poi} the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the -Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
"~ as "well development and/or operation in the Subject Drilling Unit"); and,
(2) that| the Board designate Equitable Production Company as the Unit
Operator.

7. } Relief Granted: The requested relief in this cause shall be and
hereby is| granted and: (1) pursuant to Va. Code § 45.1-361.21.C.3, Eguitable
Production Company (hereafter "Unit Operator" or "Operator") is designated as
~ the Unit| Operator authorized to drill  and operate the Well in Subject
Drilling Unit at -the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code § 45.1-361.27, et
seg.,; to §§ 4 VAC 25-150 et seg., Gas and 01l Regulations; to § 4 VAC 25-160
et seq., |Virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
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Field Rules established by the 0il and Gas Conservation Board’s Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown ‘heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are poocled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
under1y1$g and comprised of the Subject Lands.

Pu#suant to the Nora Coal Field Rules promulgated under the authority
of va. C¢de § 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the prod@ction of Coalbed Methane Gas.

|

Foﬁ Frac Well Gas. - Gas shall be produced from and allocated to only
thj 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
thﬁ amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when - platted on the surface, contained within
the| entire 58.77-acre drilling unit in the manner set forth in the Nora
Fielld Rules.

1
|
8. | Election and Election Period: 1In the event any Owner or Claimant
named 1nIFxh1b1t B-3 hereto does not reach a voluntary agreement to share in

the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, | then such person named may elect one of the options set forth in
Paragraph| 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown belpw within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. | Election Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator") by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and 0il Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs®). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
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; the Estimated, Completed-for-Production Costs as set forth below

to the Unit Operator within forty-five (45) days from the later
! of the date of mailing or the date of recording of this Order.
' The estimated Completed-for-Production Costs for the Subject

Drilling Unit are as follows:
Completed-for-Production Costs: $345,542.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option {(Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant’s estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of  This proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

Cption 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner ox
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and
one-half percent (12.5%)]1 of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas.
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within: one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
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the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

Option 3 - To Share In The Development And Operation As A Non-
Participating Person On A Carried  Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in 1lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator") so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling

‘Unit. Such Carried Well Operator's rights, interests, and claims

in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject . Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) -equals three hundred

"percent (300%) for a leased interest or two hundred percent

(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-

" Production Costs are the Operator’s actual costs for well

development. and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert . back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall  pay his
proportionate part of all further costs of such well development
and operation. :

Subject to a final legal determination of ownership, the election
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made under this Paragraph 9.3, when so made, shall Dbe
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
i1s carried as above provided prlor to its reversion back to such
electing person.

10. § FPailure to Properly Elect: In the event a person named in
Exhibit B-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Oﬁerator and fails t6 elect within the time, in the manner, and in
accordancel with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operaﬁlon in Subject Drilling Unit and shall be deemed, subject to any
final 1egal determination of ownership, to have elected to accept as
satisfactibn in full for such person's right, interests, and claims in and to
the Gas dhe consideration provided in Paragraph 9.2 above for which its
interest dualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formationjin Subject Drilling Unit to the Unit Operator. Persons who fail to
properly élect shall be deemed to have accepted the compensation and terms
set forthﬂ herein at Paragraph 9.2 in satisfaction in £full for the right,
interests, and claims of such person in and to the Gas produced from Subject

Formationfunderlying Subject Lands.

11. Default By Participating Person: In the event a person named in
Exhibit B+3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed+for-Production costs as set forth herein, all within the time and
in the mabner as prescribed in this Order, then such person shall be deemed
to have Withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and'claimS in and to the Gas the consideration provided in Paragraph 9.2
above foﬁ which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator W1th1n one hundred twenty (120) days after the last day on which
such defaultlng person under this Order should have paid his proportionate
part of &uch cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be /satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become dub pursuant to Paragraph 9.2 hereof. -

12.; Assignment of Interest: In the event a person named in Exhibit
B-3 is ﬁnable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
agreed tq mutually by said Gas Owner or Claimant and the Unit Operator, and
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said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subjedt Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing}said elections.

13. Unit Operator (or Operator): Equitable Production Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 8§ 45.1-361.27 et seqg.; §§ 4 VAC
25-150 et seqg., Gas and Oil Regulations; §§ 4 VAC 25-160 et seq., Virginia
Gas and Qil Board Regulations; 0il and Gas Conservation Board ("OGCB") Order
establishing the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be

communicated to Unit Operator in writing at the address shown below:

Equitable Production Company
1710 Pennsylvania Avenue
Charleston, WV 25302

Phone: (304) 348-3800

Fax: (304) 344-0363

Attn: Nikki Atkison

14. Commencement of Operations: Unit Operator shall commence or
cause to‘ commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, anb shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except fdr any cash sums then payvable hereunder; otherwise, unless sooner
termlnateg by Order of the Board, this Order shall expire at 12:00 p.m. on
the date pn which the well covered by this Order is permanently abandoned and
plugged. | However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Clrci%t Court shall be excluded in calculating the two-year period

referenced herein.

15. Operator's Lien: ©Unit Operator, in addition to the other rights
afforded lhereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be |separable as to each separate person and shall remain liens until
the Unit |[Operator drilling or operating the Well(s) has been paid the full .
amounts dyue under the terms of this Order.

16., Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the prov1slons of Paragraph 16; and, the Unit Operator has represented to the
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Board that there are conflicting claimants in the Subject Drilling Unit whose

payments

Qare subject to the provisions of Paragraph 16.2 hereof. Therefore,

by this Order, the Escrow Agent named herein or any successor named by the
Board, 1is required to establish an interest-bearing escrow account for the
Subject Drilling Unit (herein “Escrow Account”), and to receive and account
to the anrd pursuant to its agreement for the escrowed funds hereafter
describediin Paragraphs ‘'16.1 and 16.2:

16.

16.

17.

Wachovia Bank, N.A.
VA7515

P.0O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
I  under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be ‘commingled with
any funds of the Unit Operator and, pursuant to Va. Code § 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report,
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinguishes such funds as
required by law or pursuant to Order of -the Board in accordance
with Va. Code § 45.1-361.21.D.

2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
ﬁade because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
ﬁitle, then such cash bonus, royalty payment, proceeds in excess of
@ngoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
ﬁursuant to Paragraph 9.1 hereof, if any, (1) shall not be
¢ommingled with any funds of the Unit Operator; and (2) shall,
Qursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
Within one hundred twenty (120) days of recording of this Order, and
ontinuing thereafter on a monthly basis with each deposit to be
iade by a date which is no later than sixty (60) days after the last
ﬁay of the month being reported and/or for which funds are subject
0 deposit. Such funds shall be held for the exclusive use of, and
%ole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
ﬁunds as required by law or pursuant to Order of the Board.

Special Findings: The Board specifically and specially finds:
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17.1. Applicant is Equitable 'Production Company. Applicant 1is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Eguitable Production Company has made a delegation of
authority to Eguitable Production Company to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable Production Company has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
¢ommonwea1th of Virginia, and has satisfied the Board’s reguirements
for operations in Virginia;

17.4 Applicant Eguitable Production Company claims ownership of gas
1eases, Coalbed Methane Gas leases, and/or coal leases representing
85.666% percent of the oil and gas interest/claims in and td Coalbed

,ﬁethane Gas and 100% percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
ﬁhe right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations' in Subject Drilling Unit in Dickenson
ounty, Virginia, which Subject Lands are more particularly
lescribed in Exhibit A; '

17.%. The estimated total production from Subject Drilling Unit is 230
CG. The estimated amount of reserves from the Subject Drilling
Unit is 230 MMCG;

17.6. Set forth in Exhibit B-3, is the name and last known address of
. each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 14.334% percent of
the o0il and gas interests/claims in and to Coalbed Methane Gas
and 0.00% percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17L7‘ Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is Jjust and reasonable, is
supported by substantial evidence and will afford each person
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listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
ﬁair share of the production £from Subject Drilling Unit. The
granting of the Application and relief requested therein will
énsure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the wvarious
ﬁypes of waste prohibited by statute and protect or assist in
ﬂrotecting the correlative rights of all persons in the subject
ommon sources. of supply in the Subject Lands. Therefore, the
oard is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director ang/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions gset forth above be and hereby are granted and IT IS SO ORDERED.

Va. Code An § 45.1-361.9 which provides that any order or decision of the
Board may b appealed to the appropriate c1rcu1t court.

#1ppeals. Appeals of this Order are governed by the provisions of

22. |Effective Date: This Order shall be effective as of the date of
the Board's\approval of this Application, which is set forth at Paragraph 1
above.
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. DONE AND EXECUTED this JH  day of @&é 2007, by a majority
of the Virginia Gas and 0il Board.

e

€hairman, Bgfiny R. Wagbler

j 7
DONE AND PERFORMED this 2Z/ ZZ day of ' , 2007, by Order of
this Board.

PB4

B. R. Wilson .
Principal Executive To The Staff
Virginia Gas and 0il Board

STATE OF VIRGINIA 57— Vs _
COUNTY OF WASHINGTON
Acknowledged on this éé;/ day of 5214% . 2007, personally before

me a notary public in and for the Commonwealth of Virginia, appeared Benny R.
Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gi; and 0il Board, and appeared B. R. Wilson, being duly sworn did
depose and(say that he is Principal Executive to the Staff of the Virginia

Gas and Oi% Board that they executed the samg_and were authorized to do so.

.

Diane J. Davi
174394

My commission expireé: September 30, 2009
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WELL LOCATION PLAT
COMPANY _Equitable Production Company WELL NAME AND NUMBER VC-537621

TRACT No. LEASE NO. 904576 ELEVATION_2373.90 (6PS)  QUADRANGLE __CANEY RIDGE
COUNTY __DICKENSON DISTRICT ___KENADY SCALE: 1" = 400' _ DATE _JANUARY 8, 2007
THIS PLAT IS A NEW PLAT_X ; AN UPDATED PLAT ; OR A FINAL LOCATION PLAT

PROPOSED TOTAL DEPTH OF WELL =
DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO

24,000, LATITUDE AND LONGITUDE LINES BEING REPRESENTED BY BORDER LINES AS SHOWN.

/W 7 7y (AFFIX SEAL)
NSED PROFESSIONAL ENGINEER OR LICENSED LAND SURVEYOR

LiCl
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@

LEASE No. 904576L LEASE No. 906348 .

A.A. KENNADY / Di—21 JENNIFER SALYERS EDWARDS
W.E. ROSE / Di=37 ° - B:20 ACRES

32:438 ACRES : LEASE No. 804576

ACIN, LLC — codl, ofl, gas & CBM A.A. KENNADY / Di-21
HEARTWOOD FORESTLAND FUND V — surface 251,220 ACRES

GAS 15,14 AC. 25.76% ACIN, LLC — coal

JENNIFER SALYERS EDWARDS — surface. oil & gas.
GAS 3.18 AC. 5:41%

©

LEASE No. 506298 ! LEASE No. 906344

CARNELL SALYERS GRAY & CASSIE EOWARDS

5.50 ACRES 7.30 ACRES

LEASE No. 904576 . LEASE No, 804576

A.A. KENNADY / DI~-21 A.A. KENNADY / DI-21

251.220 ACRES ACIN, LLC - coal 251,220 ACRES

CARNELL SALYERS - surface, 'oil & gos ACIN, LLC ~ codl

GAS 1.18 AC. 2.01% ! GRAY & CASSIE EDWARDS — surface, oll & gus

‘; GAS 0.05 AC. 0.09%

®

UNLEASED . LEASE No. 904936
BENNY & ZELDRA KENNEDY — surfoce, oil & gus : 22,002 ACRES
LEASE No. 904576 RAY & HAZEL KENNEDY — surface, ol & gas,

W.E. ROSE / DI-37 LEASE No. 904576
ACIN, LLC - coal - W.E. ROSE / DI-37
GAS 2.47 AC. 4.20% ~ ACNN, LLC = coal

GAS 3.32 AC. 5.65%

: @

LEASE No. 241991 LEASE No. 904860

22.51 ACRES 8.54 ACRES

EMORY A. MULLINS et. als. — surface, ol & gas EMORY A. MULLINS ~ surface, oil & gos
LEASE No. 904576 : LEASE No. 904576 :
W.E. ROSE / DI-37 | W.E. ROSE / DI-37

ACIN, LLC — coal . ’ F.T. KENNEDY / DI-17 -

GAS 2.51 AC. 4.272 ACIN, LLC — codl
' GAS 8.03 AC. 13.66%

LEASE No. 806350

DAVID L. & KIMBERLY D\ PROULEX LEASE No. 241991
6.41 ACRES ‘ 22,51 ACRES ,
LEASE No. 804576 ! EMORY A. MULLINS et. als. — surface, oil & gas
A.A. KENNEDY / DI-21 |& DI~37 . or _
ACIN, LLC - coal ¢ LEASE No. 904576 / DI—17
DAVID L. & KIMBERLY DL PROULEX - surface, oil & gas ACIN, LLC - codl, oil & gas
GAS 6.91 AC. 11.76% ! i GAS 0.05 AC. 0.09%
- UNLEASED UNLEASED HOWARD L. ESTEP
VERNA LEA SMITH ) 13.84 ACRES
2.50 ACRES LEASE No. 904576
LEASE No. 904576 o . WE. ROSE / DI~-37 F.T. KENNEDY /
W.E. ROSE / DI~37 or Di-21 Di—16 & DI-17 A.A. KENNEDY / DI-21
ACIN, LLC ~— coal ACIN, LLC - codl
VERNA LEA SMITH — surjface. oil & gas HOWARD L. ESTEP ~ surface, ofl & gos
GAS 2,29 AC. 3.90% GAS 3.28 AC. 5.58% I
LEASE No. 905058 . LEASE No. 906298
CAROLYN S. ROSE : CARNELL & JANE SALYERS
62.00 ACRES 20.20 ACRES
LEASE No. 904576 LEASE No. 904576
A.A. KENNEDY- / DI-21 A.A. KENNEDY / DI-21
F.T. KENNEDY / DI-16, DI-17 & DI—-18 ACIN, LLC — codl
ACIN, LLC — codl CARNELL & JANE SALYERS. ~— surface, oil & gas
CAROLYN S. ROSE — surface, oll & gas ) GAS 9.81 AC. 16.68%

GAS Q.55 AC. 0.94%

PROJECT No.:
8855 PLAT

FEQUITABLE PRODUCTION COMPANY
WELL No. VC-537621

SCALE: = 400

WELL PLAT SUPPLEMENT
THOMPSON & LlTTON
40 Main Street | SHEET 2
P.O. Bax 1869 DATE:  JANUARY 8, 2007

Clintwood, Virginia 2422?




TRACT

11

12

LESSOR

Vaneséa DeShong

c¢/o Diann Templeman
6035 Yellow Pine Road -
De Leon Springs, FL 32130

Verna Lea K. Smith &

Benny Smith
Rt. 2 Box 193A
Coeburn, VA 24230
TAX ID 11509

i
Howard L. Esttjp &
Kettie Estep, hiw

I

Rt. 2Box 192 |

Coebum, VA 24230
TAX ID 13475 |

TOTAL 1

EXHIBIT "B-3"
VC-537621
INTE REST
LEASE WITHIN
STATUS UNIT
Unleased 0.002500%
Unleased v 3.900000%
Unleased 5.580000%
14.334000%

Page 2 of 2

BX LLIPG €00

GROSS
ACREAGE
IN UNIT

'0.0014

2.2900

3.2800

8.4240
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LESSOR

Benny Kennedy &
Zeldra Kennedg

6869 DC Caney Ridge Road
Coeburn, VA 24230

TAX ID 5536 |

* Kristi Lynn Mullins

C/O: Joan Littiefield
4114 Jodeco Road
McDonough, Gborgia 30253

Jessica Anne Mullins

C/O: Joan Littlefield

4114 Jodeco Rpad
McDonough, Gfaorgia 30253

Edith Charlene Gerald
200 Bayou Bongf Road
Morgan City, Lquisana 70380

Roger Yates & |
Robin Yates, h/w
565 Olney Road
Vinton, VA 24179

Cecil Lam |
15 Bandercastle Road
Steriing, VA 20166

Vanessa DeSh ‘ng

c/o Diann Temipleman
6035 Yellow Pine Road

De Leon Springs, FL 32130

Kristi Lynn Mullins

C/O: Joan Littlefield

4114 Jodeco Raad
McDonough, Georgia 30253

Jessica Anne Mullins

C/0O: Joan Littles feld

4114 Jodeco Road
McDonough, Ge‘orgia 30253

Edith. Charlene Gerald
200 Bayou Bonef Road
Morgan City, Lotisana 70380
. |
|
Roger Yates & |
Robin Yates, hiw
565 Olney Road |
Vinton, VA 24179

Cecil Lam
15 Bandercastle Road
Sterling, VA 201 66

EXHIBIT "B-3"
VC-537621
INTEREST
LEASE WITHIN
STATUS UNIT

Unleased 4,200000%
Unleased 0.094889%
Unleased 0.094889%
" Unleased 0.094889%
Unleased 0.118611%

Unleased

Unleased

Unieased

Unleased

Unleased

Unleased

Unleased

0.118611%

0.118611%

0.002000%

0.002000%

0.002000%

0.002500%

0.002500%

Page 1 of 2
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GROSS
ACREAGE
IN UNIT

2.4700

0.0558
0.0558

0.0558

0.0697

0.0697

0.0697
0.0011
0.0011

0.0011

0.0014

0.0014
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- "EXHIBIT "E" -
 VC-537621
INTEREST GROSS
LEASE ' WITHIN ACREAGE
. TRACT LESSOR STATUS UNIT , IN UNIT
Gas Estate Only
2 Jennifer S. Ediyvards. single ) Leased 5.410000% 3.1800
Rt. 2 Box 305#“ . s 906349
Coeburn, VA 24230
TAX ID 11039 ; N
3 Carnell Salyers & Leased - 2.010000% 1.1800
Jane Salyers, HW 906298
1556 Rachels Chapel Road ~~
Coeburn, VA 24230
TAX ID 11073 |
-4 Theodore GrayiEdWards & Leased 0.090000% 0.0500
Cassie Edwards, H/W / 906344
PO Box 462 :
Nora, VA 24272
TAX ID 5321
§  BennyKennedy & Unleased 4.200000% 2.4700
Zeldra Kennedy, e ’
6869 DC Caney Ridge Road
Coeburn, VA 24230
TAX ID 5536
6  RayKennedy & Ve Leased 5.650000% 3.3200
Hazel Kennedy ! 904936
6669 DC Caney Ridge Road
Coebumn, VA 24230
TAX ID 5547, 5563 & 14311
7 Emory Mullins, widower Leased 0.474444% 0.2789
6902 DC Caney Ridge Road 241991
Coeburn, VA 24230 / :
TAXID 7217
Stevie Travis Mullins : Leased 0.094889% - -0.0558
11924 Scottswodd Trail Vs 241991 .
Ruckersville, VA 22968 .
Johnathan Tracey Mullins . Leased 0.094889% 0.0558
11924 Scottswood Trail : 241991 :
Ruckersville, VA 22968
Kristi Lynn Mulling Unleased 0.094889% 0.0558
C/0: Joan Littlefield '
4114 Jodeco Road
McDonough, Georgia 30253
Jessica Anne Mullins Unleased 0.094889% 0.0558
C/O: Joan Littlefield / ~
4114 Jodeco Road
McDonough, Georgia 30253
Edith Charlene Gerald " Unleased - 0.094889% 0.0558

200 Bayou Bonef Road
Morgan City, Louisana 70380

Page 1 of 7
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EXHIBIT "E"
VC-537621 _
INTEREST GROSS
LEASE WITHIN ACREAGE
TRACT LESSOR STATUS -~ UNIT IN UNIT
Louzella M. Yates Heirs:
Reba Gale Gibq:(m & Leased 0.118611% 0.0697
Jimmie H. Gibson, w/h 241991
HC 69 Box 67A v
Marlinton, WV 24954
Trena Y. Hicks, widow Leased 0.118611% 0.0697
2847 Tulip Lane e 241991
Vinfon, VA 24179
Rosemary Custer & Leased 0:118611% 0.0697
David Custer, wth v 241991
PO Box 627 |
Moneta, VA 24121
Roger Yates & | Unleased 0.118611% 0.0697
Robin Yates, hiw
565 Olney Roa
Vinton, VA 24179
Clara Lovelace Leased 0.474444% 0.2789
Earl Lovelace | Y 241991
417 Monte Vistg Drive
Kingsport, TN 37660
“Joetta Colley Leased 0.474444% 0.2789
Danny Colley . 241991
Route 2 Box 207
Coeburn, VA 24230
I
Kathy Mullins . » Leased 0.474444% 0.2789
Gregory Mullins | ~ 241991 .
Route 2 Box 158
Coeburn, VA 24230
Avrie Mullins Leased . 0.474444% 0.2789
Gladys Mullins e 241991
Route 1 Box 281
Clintwood, VA 24228
Bennie Pat Mullins Leased 0.474444% 0.2789
Diane Muliins / 241991
P.O.Box 716 ’
Clintwood, VA 24228
Virginia Ruth Mdllins Leased 0.118611% 0.0697
William Mack Muliins - 241991
1049 Longiey Dr{ive
Port Charolette, FL 33953
Cecil Lam Unleased 0.118611% 0.0697
15 Bandercastle}Road /
Sterling, VA 201 §6
Diana Dunman | Leased 0.118611% 0.0897
PaulDunman | : 241991

396 Muddy Lane
Elkton, MD 21921-5118

Page 2 of 7
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EXHIBIT "E"
VC-537621
INTEREST GROSS
LEASE WITHIN ACREAGE
TRACT LESSOR STATUS UNIT IN UNIT
Vanessa DeShong Unleased 0.118611% 0.0697
c/o Diann Templeman . :
6035 Yellow Pine Road v/
De Leon Springs, FL 32130
8 Emory MuHiné, widower Leased 13.660000% . 8.0300
6908 DC Caney Ridge Road - . 904960
Coeburn, VA 24230 / .
TAX ID 5267 i& 6294
9 David L. Proulex & ' Leased 11,760000% 6.9100
Kimberly D. Proulex, hiw , 906350 '
8924B Stanley Road
Wise, VA 24293
TAX ID 5532 |
10  Emory Mullinsi widower Leased 0.010000% 0.0056 -
6909 DC Can(%y Ridge Road 241991 ‘
Coeburn, VA 24230 :
TAX ID 7217 \
Stevie Travis / ullins Leased 0.002000% ' 0.0011
11924 Scottswood Trail - 241991 i
Ruckersville, VA 22968
Johnathan Tra zey-Mullins Leased 0.002000% 0.0011
11924 Scottswood Trail 241991
Ruckersville, V\ 22968
Kristi Lynn Mullins ~ Unleased 0.002000% 0.0011
C/O: Joan Littlefield s
4114 Jodeco Road
“McDonough, G?orgia 30253
Jessica Anne Mullins . Unleased 0.002000% 0.0011
C/O: Joan Littlefield , ’
4114 Jodeco Road v
McDonough, Georgia 30253
Edith Charlene Ferald . Unleased 0.002000% 0.0011
200 Bayou Bonej Road
Morgan City, LoPisana 70380
" Louzella M. Ya%es Heirs:
Reba Gale Gibson & Leased 0.002500% ) 0.0014
Jimmie H. Gibsan, w/h 241991
HC 69 Box 67A | e
Marlinton, WV 24954
Trena Y. Hicks, \‘yidow Leased . 0,002500% 0.0014
2847 Tulip Lane | s 241991
Vinton, VA 24179
Rosemary Custef & Leased 0.002500% 0.0014
David Custer, wh 241991
POBox627 | VY
Moneta, VA 24121
|
Roger Yates & | Unleased 0.002500% 0.0014
Robin Yates, h/w| Vv »

565 Olney Road |
Vinton, VA 24179

i Page 3 of 7
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VC-537621
INTEREST GROSS
‘ LEASE WITHIN ACREAGE
TRACT LESSOR STATUS , UNIT IN UNIT
Clara Lovelace Leased 0.010000% 0.0056
Earl Lovelace 241991 ‘
417 Monte Vista Drive
Kingsport, TN 37660
Joetta Colley! . Leased 0.010000% 0.0056
Danny Colley! 241991
Route 2 Box i07 /
Coeburn, VA 24230
Kathy Mullins Leased 0.010000% 0.0056
Gregory Mullins e 241991
Route 2 Box 158
Coeburn, VA 24230 -
Avrie Mullins . Leased 0.010000% 0.0056
Gladys Mulling . 241991
Route 1 Box 281
Clintwoad, VA 24228
Bennie Pat Mulfins Leased 0.010000% 0.0056
Diane Mulfins | , 241991
P.O.Box 716
Clintwood, VA 24228
Virginia Ruth Mulins ~~_ . Leased 0.002500% 0.0014
William Mack Mullins 241991
1049 Longley Drive
Port Charolette; FL 33953
Cecil Lam i Unleased 0.002500% 0.0014
15 Bandercastle Road
Sterling, VA 20166 .~
Diana Dunman Leased 0.002500% 0.0014
Pau!l Dunman g 241991
396 Muddy Lane
Elkton, MD 21921-5118
Vanessa DeSho}ng Unleased 0.002500% 0.0014
/o Diann Templeman v
6035 Yellow Ping Road
De Leon Springs{, FL 32130
11 Vema Lea K. Smith & Unleased 3.900000% 2.2900
Benny Smith ’
Rt. 2 Box 193A °
Coeburn, VA 24230
TAX ID 11509
12 Howard L. Estep & Unleased 5.580000% 3.2800
Kettie Estep, hiw:
Rt. 2 Box 182
Coeburn, VA 24230
TAX ID 13475
13 Carolyn S. Rose Leased 0.940000% 0.5500
Rt 2 Box 185 / 905058 .
Coeburn, VA 24230 .
TAX 1D 10834 .

Page 4 of 7




EXHIBIT "E"
VC-537621
INTEREST
' LEASE WITHIN
TRACT LESSOR STATUS UNIT
14 Carnell Salyers & Leased 16.680000%
Jane Salyers, hiw , 906298
Rt. 2 Box 306 : / ‘
Coeburn, VA 24230
TAX ID 11034 |
TOTAL GAS ﬁ;STATE . 74.240000%

Page 5 of 7
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GROSS
ACREAGE
IN UNIT

9.8100

43.6300

606




TRACT

10

11

LESSOR

ACIN,LLC .

Attn: John Mooney
PO Box 2827
Huntington, WV 25727
TAX ID 13033

ACIN, LLC

Attn: John Modney
PO Box 2827 ’
Huntington, WV 25727
TAX ID 13033

ACIN, LLC

Attn: John Moaney
PO Box 2827
Huntington, WV 25727
TAX ID 13033 .

ACIN, LLC

Attn: John Modney
PO Box 2827 |
Huntington, WY 25727
TAX ID 1829696

ACIN, LLC ]

Attn: John Modney
PO Box 2827
Huntington, WY 25727
TAX ID 1829696

ACIN,LLC |
Attn: John Moaney
PO Box 2827
Huntington, W 25727
TAX 1D 1829696

ACIN, LLC

‘Aftn: John Moaney
PO Box 2827
Huntington, WV 25727
TAX ID 1829696

ACIN, LLC

Attn: John Modney

PO Box 2827 |
Huntington, Wy 25727
TAX 1D 13033 & 1829696

ACIN, LLC ‘

Attn: John Modney
PO Box 2827 |
Huntington, WV/ 25727
Not Assessed

ACIN, LLC
Attn: John Mooney
PO Box 2827 |

. Huntington, WV 25727

TAX ID 1329696 & 13033

EXHIBIT "E"
VC-537621

L " INTEREST
LEAS E WITHIN

Coal Estate Only

Leased 5.410000%
904576
DI-21

Leased 2.010000%
904576
DI-21

. Leased 0.090000%
904576
DI-21

Leased 4.200000% -

904576
DI-37

Leased '~ 5.650000%
904576
DI-37

Leased 4,270000%
904576
DI-37

Leased 13.660000%
904576 )
DI-17
DI-37

Leased 11.760000%
904576
Di-21

Leased 0.090000%

904576
D17

Leased 3.900000%

904576
DI-37
DI-21

Page 6 of 7 ‘
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GROSS
ACREAGE
IN UNIT

3.1800

1.1800

0.0500

2.4700

3.3200

2.5100

18.0300

6.9100

0.0500

2.2800




LESSOR

ACIN, LLC

Aitn: John Mooney

PO Box 2827|
Huntington, 25727
TAX ID 1303?, 1829696

ACIN, LLC
Attn: John Mgoney
PO Box 2827 |

Huntington, 25727 -
TAX ID 1829696

ACIN, LLC |

Attn: John Maoney

PO Box 2827|
Huntington, WV 25727
TAX ID 13033

TOTAL COAI!. ESTATE

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DICKENSON COUNTY,
presented in said office, and upon the ceriificate of acknowledgment thereto annexed, admitted to record at
tax imposed by Sec. 58.1-802.

$——

EXHIBIT "E"
VC-537621

LEASE
STATUS

Leased
904576
Di-16, DI-17,
Di-21, DI-37

Leased
904576
DI-16, DI-17

Leased
904576
Di-21

Bl

INTEREST
WITHIN
UNIT

5.580000%

0.940000%

16.680000%

74.240000%

Original returned this date to:%"? \ \/L)\\ [ SCV\

4416 608

GROSS ' o
ACREAGE o
IN UNIT

3.2800
0.5500

9.8100

43.6300
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